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Private vehicle ownership increased six-fold in 10 years, expanding fossil
gasoline and diesel use. The facts:

m Total fossil diesel consumption in 2004: 95.5 Mio t/a,
m Total fossil diesel consumption in 2006: 116.0 Mio t/a
m Total fossil gasoline consumption in 2004: 45 Mio t/a
|

In 2020, the fossil fuel demand only by motor vehicles will range about
256 Mio t: 85 Mio t of gasoline and 171 Mio t of diesel.

If 10% of bioethanol (E10) is added to gasoline, the demand for bio-ethanol
(E100) in 2020 will reach 8.5 Mio t.

m If 5% of diesel demand is met by biodiesel (B5), the demand for bio-diesel (B100)
in 2020 will reach 8.2 Mio t.

2007
Forecast of China’s dependence, oil import 2010 2020
Crude oil import forecast Mio t/year 228 422 160
Dependence on import 61 % 76.9 %
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“Biofuels will meet 15 % of China’s
transportation energy needs by 2020”

m Successful private commercial engagements are still limited by
m Chinese energy market monopolization,
m the low degree of law and regulation implementation,

m the lack of technological, social and ecological standards.
m Strict fuel ethanol production standards are in place but there are no
equivalent standards for biodiesel or biogas for transport.

m Economic incentives, practical and economical technology and
professional personnel are still missing in the Chinese biodiesel
sector — but not in the bioethanol sector -, thus characterizing the
biodiesel energy business currently as a risk business where most of
the involved firms are operating at marginal profit, but with huge
perspectives.
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Chinese policies regarding the bioenergy sector development are
relatively new. Although a Renewable Energy Law is established, the
system of regulations is incomplete.

China’s biomass potential is based on residues from agriculture,
forestry, related industries, municipal biological waste, organic
wastewater, energy crops, Tree Borne Oil (TBO) and green land
management.

Biomass assessment and data collection system for biomass energy
started recently in late 2006.

Biofuel development will impact on food self-sufficiency and food
security - therefore Chinese government’'s support for the
development of the biofuel sector is limited or at least very slow.
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