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Trading Emissions PLC

An investment company listed in London in 2005
Has raised £310m to invest into different environmental markets

Mostly invested into CDM market as equity, mezzanine debt or to support ERPA

transactions

Current pipeline includes over 50 projects in China across a range of sectors

Investment Advisor is EEA
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CDM Market Share (supply side)
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Chinese Project Pipeline

Project Type CDM Projects | % of Projects | CDM % of CDM Av. China Av.
at Validation at Validation | Projects Projects CERsl/yr CERslyr
from China Registered Registered
from China
wind 146 64% 89 43% 80,000 107,000
Biomass 260 5% 149 3% 57,000 187,000
Hydro 295 66% 118 14% 57,000 118,000
Waste Heat 113 68% 32 13% 183,000 617,000
Fuel Switch 50 32% 17 0% 41,000 700,000
Landfill Gas 90 20% 55 11% 273,000 211,000
CMM 36 92% 4 100% 881,000 881,000
HFC 3 100% 15 53% 4,375,000 | 6,258,000
N20 26 73% 9 11% 2,285,000 | 350,000
Biogas 169 2% 120 0% 9,000 7,000

Source: Jorgen Fenhann UNEP Risa Centre CDM Pipeline 31 May 2007




Why China?

Already large emissions — easier
reductions

Rapid development — new power
projects n particular required

Access to capital
Clear CDM Regulations

BUT

Market increasingly crowded — price
pressure

Difficult to structure inward investment
Portfolio risk — “no HFC no China!”

Future projects — regulations don’t
encourage small scale or new
methodologies



