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2009-12-14 
 
With China announcing its first-ever carbon intensity reduction targets, banks now foresee loan 
policies in favor of green projects, although detailed action plans on how to achieve those targets are 
still up in the air, awaiting the results of the Copenhagen summit. 
 
On November 25, China declared its aim to reduce its carbon intensity – carbon per unit of GDP – by 
40 to 45 percent by 2020 from the 2005 level. The government goal is to derive 15 percent of the 
nation's primary energy needs from non-fossil fuel sources by 2020 and increase renewable forest 
land to 40 million hectares over the next 10 years. 
 
"China is likely to require commercial banks to give loan priority to energy-efficient and emission-
reducing projects in the next stage," Dai Cunfeng, the manager of China's utility-based Energy 
Efficiency Finance Program under the International Finance Corporation, World Bank Group, told the 
Global Times. 
 
The government has already withheld loans from heavy polluters under the "green-credit policy" of 
2007. 
 
According to the policy, companies that fail to pass environmental assessments or to implement 
environmental protection regulations are disqualified from receiving loans from any banks or financial 
institutions. Companies that have already received loans, but are later discovered to have violated 
environmental protection regulations, will have their loans recalled. 
 
A researcher with the Sustainable Financial Center under the Fujian-based China Industrial Bank (CIB) 
said that green projects would benefit from China's carbon-reduction goals. CIB is exploring other 
business models that focus on clean air, clean water and a reduction of greenhouse gases. 
 
CIB's present green business strategy focuses mainly on projects of energy efficiency, new energy, 
regenerative energy and the Clean Development Mechanism, which enables polluting companies to 
invest in emission reduction projects in emerging markets to generate carbon credits that offset their 
own emissions. 
 
The researcher said at the end of November, a total of 35 CIB branches had provided 9.01 billion yuan 
($1.32 billion) loans to finance 169 energy-efficient and emission reduction projects. 
 
"These projects can save 8.40 million tons of standard coal. The annual reduction in carbon dioxide 
emissions would be equivalent to 70,000 Beijing taxis taken off the streets for 18 years, or 44 thermal 
power stations of 100 megawatts closed," the researcher told the Global Times under anonymity. 
 
CIB is not alone. The Shanghai Pudong Development Bank (SPDB), Beijing Bank, the Bank of China 
and the Shenzhen Development Bank are all involved in green financing. 
 
Dai said that despite China's desire for energy conservation and emission abatement, a number of 
green projects couldn't be implemented for lack of funds. 
 
Loans for green projects accounted for only 3.11 percent of the total lending last year. 
 
Banks dare not risk funding these projects, which they do not fully understand, said Dai, adding that 
once detailed action plans are announced, the demand for financing will increase. 
 
Figures from New Energy Finance show that by the end of 2009 the global carbon market is expected 
to be worth $122 billion – a 3 percent increase over 2008 – and will be worth $1.9 trillion by 2020. 
 
Dai said that besides extending loans, banks could offer discount credits to be generated from green 
projects and provide cash flow for other enterprises. Banks can also serve as green energy brokers. 
 



CIB already has its plans. The bank is exploring business opportunities in carbon asset management 
services, and hoping to become a broker and market maker when a carbon-trading system has been 
set up in China. CIB also hopes to develop derivatives based on carbon emissions trading products. 
 
SPDB provided pledge loans on accounts receivable for an offshore wind power CDM project earlier 
this year. 
 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


