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——Investment Opportunities for China RE Development
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Policy Supporting Framework
for RE development
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Systems and Policies Established in the RE Law
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System on establishing national targets
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System on grid connection priorities
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System on classifying tariffs for RE electricity
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System on sharing cost at national level
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System on renewable energy special fund
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Policy on favorable credit and favorable tax treatment
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Implementation Regulations for RE Law
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Make the decision for hydro power how to be applicable for the RE
Law
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Study and establish the technology criterions for renewable energy
resource investigation
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Study and establish national middle and long-term target of the total
volume for the development and utilization of renewable energy. In
second paragraph, the related departments of the State Council with the
local people’s government of province, municipality and the
municipality directly under the Central Government develop the local
renewable energy development middle and long-term target
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Implementation Regulations for RE Law
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Develop the national plan for the development and utilization of renewable
energy. The Energy Authority of the local people’s government of province,
municipality and the municipality directly under the Central Government is
responsible for the local plan of the development and utilization of renewable
energy
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Study and establish the Guide Lines for the Renewable Energy Industry
Development
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Study and establish the technology standards on renewable energy power grid
connection and other national standards on renewable energy technology and
product which need uniform requirement in the national level
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Implementation Regulations for RE Law
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Study and establish the economic technology policies and
technical criterions on integrating building with the solar
utilization system

TIFFE R A SRR AR 1 X0 ] 2 BE R L H A3t
W B RS IR BARINE

Study and establish the concrete methods for providing
financial supports to the related renewable energy
utilization projects in rural regions
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Study and establish the grid connecting electricity price for
the renewable energy power generating projects
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Implementation Regulations for RE Law
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Study and establish the concrete method for the national
cost sharing to the grid connecting electricity payments for
the renewable energy power generating projects
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Study and establish the management method for the
Renewable Energy Development Special Fund
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Study and establish the concrete methods on interest
subsidy from finance and favorable revenue for renewable
energy
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Tariff for Renewable Energy Power

——Application Scope
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e Renewable power technologies include
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hydropower
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Wind power
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Blomass power, including agriculture and forest waste direct
combustion and gasification power, municipal incineration power and
landfill gas for power, biogas power
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Solar Power
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Ocean power
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Geothermal power
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Principle for setting renewable power prices
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e The IRR of renewable power project should be
more than the average IRR of conventional energy
power project
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e Government fix price and Government guiding
price (Bidding price)
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Price for Wind Power
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e Implementing Government Guiding Price
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e Before 30,000 hours, adopt Provincial Standard Wind
Power Price

® 30000/ LLJE,  FE B RN L AR AT b R B

e After 30,000 hours, RE power subsidy price will be
cancelled
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Price for Biomass Power
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Government Price: Coal fire plant plus 0.25Yuan/kWh
B0 Z HE, 155 N2 MR

In the first 15 years, adopt Provincial Standard Biomass Power
Price
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After first 15 years, RE power subsidy price will be cancelled
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Bi-fuel and multi-fuel biomass power projects, if the
conventional energy contribute over 20%, are taken as
conventional energy power projects, and not available for RE
power subsidy price
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Solar Power, Ocean power, Geothermal Power
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e Determine power price levels according to detail
Renewable power projects
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e Price determination principle: cost plus rational
benefit
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e Payback rate should be similar with that of
wind/biomass power projects
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Hydropower
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e Continue implementing current regulations
(competition with conventional energy power)
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Renewable power bidding projects
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e Adopt bidding price
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e Bidding price should be no more than Local
RE Standard Power Price
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Cost Sharing for Renewable Energy Power Principles
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Collect Renewable Power Plus from power end-users
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Nationwide one standard for Renewable Power Plus
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The level of Renewable Power Plus will be adjusted in
time when necessary
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Cost Sharing Scope
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Non-agriculture power end-users served by provincial and
level above power-gird companies, including large power
customers of power-gird companies, power-self-served users,
power users buying power from power plant directly
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Who are not involved tentatively: Tibet power users, city and
county self-served power-grid, power for agriculture
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Implementation for Cost Sharing
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Grid company collect Renewable Power Plus Fee
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Unify adjusting
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Power Supervision Committee make implementing regulations
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The Rest Corresponding Policies for the
Implementation of RE Law
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e Favorable tax polices.
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e Technology criterion and National Standards

o AEEEYE. TR ASE R R FOBTSE I
J7, LRSI, EARMEE I RE ) ik

e Capacity Building
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Policy Framework Under the RE Law
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Tariff of RE products with End User consumption goals
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Strategies for RE Development
Wind, Biomass, PV

& R &5 s Strategies for Wind
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Establishment of Stable Market for Investment

o WA : FIR. Tilgiaflk
e H1 X % Grid construction
o XUHLI7 I¥) FF A
o Hi [ HH L]
o H I i
o UK 2 L 1Y
© JFAH I ) BRI 57T
o i 1=y XUHL 37y 7 1 A He = T 7K1

B ERANEER T (2)

Establishment of Stable Market for Investment
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Market Development Plan!
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Establishment of Stable Market for Investment
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Strategies for PV
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