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Market Scan

Street Dulls LDK Solar's Shine
Carl Gutierrez, 11.19.08, 04:00 PM EST

Investors dismissed the China-based company's positive
outlook, sending its shares down.
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Wall Street is squinting at
LDK Solar's sunny outlook.
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Analysts, unpersuaded, pulled the
solar wafer maker down 10.9%,

or $1.62, to $13.27, in late-
afternoon trading. "In general,
investors don't believe the

guidance,” said Sam Dubinsky,

an analyst at Oppenheimer.

"They painted a very rosy picture

On Wednesday, China-
based solar energy firm LDK
Solar (nyse: LDK - news -
people ) announced its third-
quarter earnings beat
expectations due to rising
demand. It also offered a
rosy outlook.
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in an industry that's going through

an adjustment right now,"

Dubinsky said. "If you just look at the solar sector in general,

major companies have had some pretty horrific forecasts."

For the fourth quarter, China-based LDK Solar anticipates

revenue of $555.0 million to $565.0 million, and expects fiscal
2009 sales of $2.9 billion to $3.1 billion. Wall Street, on the
other hand, expects sales of $513.0 million in the fourth

quarter, and $2.6 billion for the year.
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LDK has tried to stay positive and increase investors'
confidence in the solar sector, or at least in its own stock. (See
"LDK's Bullish On Solar.")

For example, last week JA Solar (nasdag: JASO - news -

people ) sent a chill through the temperamental industry. (See
"JA Solar's Double Credit Crunch.") The solar-cell maker, also
based in China, posted strong quarterly results but delivered a
warning of waning global demand, leading it to cut its outlook.

Comment On This Story

Seeing a confidence problem, LDK came out the following day
announcing its wafer plant is operating at capacity, contracts
for 2009 exceed output for the year and available cash and
credit on hand total more than $1.0 billion.
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In any event, LDK is facing more long-term problems. Philip
Miller, an analyst at Strategic International Securities
Research, expects substantial growth in the industry, driven by
the incoming administration of President-elect Barack Obama
responding to the domestic needs of the U.S.

Miller is concerned, however, that Chinese companies will fall
behind the curve, as the strongest avenues of growth will be
paved by technological development in America.

Select Topics:

[ ] LDK Solar [] U.S. market:

[ ] JA Solar [] Solar

[ ] Energy [] U.S. equities
SIGN ME UFP = FAQ |Terms & Conditions | P

1. Obamapreneurs

2. RIMM Soars On Storm

3. New Crisis, Same Story

4. Cheap Stocks In A Shaky Market

5. Not Like The Great Depression

6. Are Stocks Cheap?

7. Back To The 1970s

8. A-List Kids

9. Yang's Departure Lifts Yahoo!

=
©

Following Warren's Way

Nintendo's Community Roots

Text: SEC Complaint Against Mark Cuba
Gabbing With Google

India's Richest

akrwnpE

The Home Cure



1.1]

SITEMAP HELP _CONTACT US _INVESTMENT NEWSLETTERS FORBE

s CO%FEHEWCE%L EIBEEENAGAZINES FORBE

Markets Brief November 19, 2008 04:50 PM EST

Wall Street's Rough Road

An ominous economic forecast from the Federal Reserve
made investors glum Wednesday afternoon, and stocks
faltered to their worst levels of the session as a sharp sell-
off led into the closing bell. Th... Read More

Full Markets Coverage >

For its third quarter, LDK's earnings climbed to $88.4 million, or
77 cents per American Depository Share, from $41.6 million, or
37 cents per ADS, during the same period last year. Analysts
surveyed by Thomson forecast a more modest profit of 71
cents per share, on average.

Sales surged to $541.8 million from $158.7 million during the
prior-year period. Analysts forecast sales of $486.7 million, on
average.

Elsewhere in the solar world, shares of the German solar
energy company SolarWorld tanked on Wednesday, after it
announced plans to buy four plants from General Motors'
German subsidiary Opel and create Europe's first "green” auto
firm. (See "Solar-Powered Opel? Not Likely.")
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>>>Wall Street, on the other hand, expects sales of
$513.0 million in the fourth quarter, and $2.6 billion for
the year. Unbelievabl e garbage... Mr Gutierrez, you
were not the only one taking the [Read More]
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