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LDK Solar's Outlook Too Warm And 
Fuzzy
Carl Gutierrez
Investors weren't buying the company's sunny outlook given near-
term uncertainty.

 
 
Posted by davwhite | 11/20/08 08:33 AM EST

LDK did not paint a completely rosy story. That is part of the 

reason the share prices have gone down. LDK likely waited 

until the last minute to buy its polysilicon for Q4 production. It 

was no doubt hoping for the drop that likely came soon after it 

bought. Instead it ended buying near the high of the market. 

This is likely the reason for the decrease in the gross margin 

guidance for Q4 for LDK. LDK guided higher on revenue, but 

earnings may even be slightly lower??? I think the lower 

gross margin really has people worried. I believe it is due to 

 

Highest RatedMost SearchedMost Emailed 

1.  Twenty Reasons Why We're Not Consuming 

2.  Mass Production Vs. McMansions 

3.  Lines Grow At U.S. Unemployment Offices 

4.  The U.S. Economy Doesn't Need GM 

5.  Hank Greenberg, King Of The Mountain? 

6.  Snow Leopard Endangers Vista 

7.  What You'll Save By Quitting Smoking 

8.  How To Move The Economy Forward? 

9.  Dinner With The Green Glitterati 

10.  Betting Against Buffett

Welcome Frank_Haugwitz! | Log Out
Portfolio | Profile | Free online credit score

Make Forbes.com My Home Page

Bookmark This Page

Forbes.com - Comments

http://rate.forbes.com/comments/CommentServlet?op=cpage&sourcenam...solar-closer-markets-equity-cx_cg_mp_1119markets44.html&com=36402 (1 of 3) [11/21/2008 10:15:08 AM]

Search: QuotesForbes.com Video Web Blogs Advanced

http://ads.forbes.com/RealMedia/ads/click_lx.ads/forbes.com/markets/equities/story/id1114213291/681782859/BigBanner/HouseRCM_bb_080716/HouseRCM_bb_080716.html/33636637363763353438616363356230?_RM_REDIR_=www.realclearmarkets.com
http://www.forbes.com/
http://ads.forbes.com/RealMedia/ads/click_lx.ads/forbes.com/markets/equities/story/id1114213291/1400862841/CenterBanner/Zurq408_stab_081014/Zurq408_stab.html/33636637363763353438616363356230?_RM_REDIR_=http://www.forbes.com/intelligentinvesting/2008/10/16/intelligentinvestingrogers.html
http://www.forbes.com/home_usa/
http://www.forbes.com/home_europe/
http://www.forbes.com/home_asia/
https://w1.buysub.com/servlet/OrdersGateway?cds_mag_code=FRB&cds_response_key=IMHFT012
http://www.forbes.com/2008/11/20/ldk-solar-closer-markets-equity-cx_cg_mp_1119markets44.html
http://www.forbes.com/2008/11/20/ldk-solar-closer-markets-equity-cx_cg_mp_1119markets44.html
http://www.forbes.com/opinions/2008/11/19/consumer-debt-savings-oped-cx_nr_1120roubini.html
http://www.forbes.com/2008/11/20/manufactured-housing-buffett-markets-equity-cx_md_1119markets23.html
http://www.forbes.com/markets/2008/11/20/weekly-jobless-claims-markets-econ-cx_md_1119markets08.html
http://www.forbes.com/opinions/2008/11/19/gm-economy-autos-oped-cx_bm_1119mcgarvie.html
http://www.forbes.com/2008/11/20/aig-stowe-vermont-biz-wall-cz_cc_1120stowe.html
http://www.forbes.com/2008/11/19/apple-msft-leopard-tech-enter-cx_bc_1120apple.html
http://www.forbes.com/2008/11/12/smoking-health-quit-forbeslife-cx_fl_1111health.html
http://www.forbes.com/opinions/2008/11/19/tarp-stimulus-obama-oped-cx_rr_1119roberts.html
http://www.forbes.com/opinions/2008/11/19/climate-change-philanthropy-oped-cx_cr_1120rosett.html
http://www.forbes.com/2008/11/19/warren-buffett-berkshire-biz-wall-cx_lm_1118buffett.html
http://www.forbes.com/membership/external_logout.jhtml
http://www.forbes.com/portfolio/
http://www.forbes.com/membership/editprofile.jhtml
http://ads.forbes.com/RealMedia/ads/click_lx.ads/forbes.com/magazinead/948437995/x107/HOUSE_ExperianCC_TextLink_081118/HOUSE_ExperianCC_TextLink3_081118.html/33636637363763353438616363356230?http://www.forbes.com/credit-center/


Forbes.com - Comments

the polysilicon purchases made for 

Q4. This should disappear in Q1, as the current polysilicon 

prices are much more favorable. Further these prices seem 

much more likely to decline further in the near term. JASO is 

idling some of its production. Some other solars are in the 

same boat. LDK should benefit on margin because of this. 

They have sold 2009 production already at fixes prices (at 

least most of it). This means they should not experience the 

near term price decreases other solar makers are 

experiencing. Other solar makers may have to cut production 

to prevent the prices from deteriorating further. Since LDK's 

prices are fixed, they should not have to do this. Their picture 

is rosy because they are well managed. 

 
A second negative was that the polysilicon factories are 

slightly behind schedule due to extra work done to address 

environmental concerns. This is another way of saying they 

had some extra trouble with the TCS, which is very toxic. 

Analysts had always claimed this would be the case. They 

are now harping on this. Still LDK apparently does not feel 

that the delay is very significant. They are sticking with their 

2009 polysilicon production goal. This actually all sounds 
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reasonable to me. 

 
The analysts want to believe that LDK is lying to them 

somehow. However, it appears rather that LDK has managed 

the current situation well. LDK traded some of the extra profits 

it could have reaped this year for securi

EMAIL | LINK | REPORT ABUSE 

 
 

 
 
 

SitemapHelpContact UsInvestment NewslettersForbes ConferencesForbes MagazinesForbesAutos

Ad Information  Forbes.com Mobile  RSS   Reprints/Permissions  Subscriber Services   
Privacy Statement  Terms, Conditions and Notices  About Our Ads 

2008 Forbes.com LLC™   All Rights Reserved  

 

Stock quotes are delayed at least 15 minutes for Nasdaq, at least 20 minutes for NYSE/AMEX. U.S. indexes are 
delayed at least 15 minutes with the exception of Nasdaq, Dow Jones Industrial Average and S&P 500 which 

are 2 minutes delayed. 
 

http://rate.forbes.com/comments/CommentServlet?op=cpage&sourcenam...solar-closer-markets-equity-cx_cg_mp_1119markets44.html&com=36402 (3 of 3) [11/21/2008 10:15:08 AM]

mailto:?subject=LDK Solar's Outlook Too Warm And Fuzzy - Check out the comments!&body=LDK Solar's Outlook Too Warm And Fuzzy%0D%0AInvestors weren't buying the company's sunny outlook given near-term uncertainty.%0D%0Ahttp%3A%2F%2Frate.forbes.com%2Fcomments%2FCommentServlet%3Fop%3Dcpage%26sourcename%3Dstory%26StoryURI%3D2008%2F11%2F20%2Fldk-solar-closer-markets-equity-cx_cg_mp_1119markets44.html%26com%3D36402%26partner=emailcomments%0D%0A
javascript:void(0)
javascript:AbuseReport('36402')
http://www.forbes.com/fdc/sitemap.html
http://www.forbes.com/fdc/help.html
http://www.forbes.com/fdc/contact.html
http://www.newsletters.forbes.com/
http://www.forbesconferences.com/
http://www.forbes.com/magazines/
http://www.forbesautos.com/
http://www.forbes.com/adinfo/
http://www.forbes.com/mobility/
http://www.forbes.com/rss/
http://www.forbes.com/rss/
http://www.forbes.com/fdc/reprints/Reprints.jhtml
http://www.forbes.com/fdc/subservices.html
http://www.forbes.com/fdc/privacy.html
http://www.forbes.com/fdc/terms.html
http://www.forbes.com/fdc/adinformation.html

	forbes.com
	Forbes.com - Comments


	DNLHJBGMJIDHFDOEHLNAFIILBCKPIFKA: 
	form9: 
	x: 
	f1: alerts_signup
	f2: alerts
	f3: key_membership
	f4: http://rate.forbes.com/comments/CommentServlet?op=cpage&sourcename=story&StoryURI=2008/11/20/ldk-solar-closer-markets-equity-cx_cg_mp_1119markets44.html&com=36402
	f5: Off
	f6: Off
	f7: Off
	f8: Off
	f9: Off
	f10: Off
	f11: fdc@fdc.com
	f12: title
	f15: 

	f13: Sign Me Up!
	f14: 

	form2: 
	x: 
	f1: Symbol
	f2: [Quote]

	f3: 




