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EER Market Forecast 20a3 Total [MW] Analysis

A China (app 85%) will be the most important
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Source: EER APW9690320 Asia Pacific Wind Energy Market Forecast 2009
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RE ex hydro:0.64%
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Analysis

Period
Thermal
2007 2,698.0
82.86%
2008 2,779.3
80.9%
Power

Generation 2008
(grid connected)
Thermal

Hydro

Nuclear

Wind

Others

Total

Power Generation TWh | %

Hydro Nuclear
486.7 62.6
14.95% 1.92%
563.3 68.4
16.4% 2.00%
Installed capacity
2008
GW [%]
65.75 72.6%
20.10 22.2%
- 0.0%
4.66 5.1%
- 0.0%
90.51 72.6%

Total

Wind  Others
5.6 3.0 3,255.9
0.17% 0.09% 100.0%
12.8 9.6 3,443.4
0.4% 0.3%  100.0%
Installed capacity

Total
GW [%6]
601.3 75.87%
171.5 21.64%
8,850 1.12%
8.940 1.13%
1,900 0.24%
792.5 100.00%

The RE Industry (excluing Hydro) is growing at fast pace; however, considering the development of installed
capacity of other sources of electricity, Wind is, in the overal context, still neglegible.

Source: CWEA reports and China Electricity Council
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Analysis

A If we analyze the breakdown of the different
Renewable Energy sources and its development
forecast, we will clearly see that Large Hydro will
be the main player , attracting the bulk of the
investments.

A The breakdown figuregin GW) for hydro is as
follows:

Hydro Capacity 2006A 2007A 2008A  2010F  2020F

Large Hydro 72.0 NA 140.0 225.0
Pumped Storage 7.0 NA NA NA

Small Hydro 38.0 NA 50.0 75.0
Total 117.0 145.0 171.5 190.0 300.0

A Renewable Energy sources not derived from Large
Hydro schemes should have development priority
in order to avoid the repetition of the 2007
situation, when droughts in the south pushed the
consumption of eletricity generated by coal fired
thermo power plants




A Power generation companies establishing aggressive
targets for wind, inline with RPS requirements, and

Language directing the mechanism for a Renewables actively developing pipelines (2010 targets and

t2NITF2tA2 {dFyRENR owt {0 ¢! RiPelngssum joges 166GV, ang she new natiopay

term RE Implementation Plan (Jul 07). The formulation ~ Capacity targets sum to 15.5GW (10GW wind, 5.5GW

includes two sets of requirementsone being generation OAZYl aa UKSKEFRNBE 2N Y20t

Renewable Portfolio Standard Guidelines

& grid based, the other being a capacibased generation capacity.
requirement levied on power producers. The " _ _ o _
requirements are listed below: A National concession and polieglirected projects now

totaling 7.9GW of which 6.7 GW for the benefit of

AThe share of noshydro Renewables should reach 1% of ; )
Local Chinese Companies.

total power generation by 2010 and 3% by 2020 for

regions served by centralized power grids R )
A Within the 35GW of incremental neaterm

development, we find that SOE companies represent
some 75% of pipeline and 88% of the ordered portion.
Domestic private and international interests remain a
small but potentially growing customer base.

AAny power producer with cap > 5GW must increase its
actual ownership of power capacity from nehydro
Renewables to 3% by 2010 and 8% by 2020

First of all, the requirements apply to nehydro
Renewables. This exclusion of small hydro means that
the RPS effectively applies only to wind, biomass, and

solar generation and capacity. Of these Existing wind pipeline identified suggests that most
technologies, wind will be the predominant means of companies are reasonably well positioned already, in
meeting requirements for reasons of scale and cost. terms of development pipeline to meet both the 2010

and 2020 requirements.

Source: Azure International



Market Development in China SUZLON

G rOWt h FO re CaSt [M VV] POWERING A GREENER TOMORROW

Goldman Sachs 2008 & 108,000
70,000 - --- ERIINDRG 2008 &120,000 - 16,000

Reference scenario 5,906 9,000 27,000
Moderate 5,906 17,507 100,724
- 14,000
60,000 | Advanced 5,906 19,613 200,880
50,000 - .
PIS il BIEY 3.0% 240 80% 960
generating capacity
Electricity 10,000 - 10,000
generation from non - 1.0% 20.0 3.0% 100.0
40,000 -| hydro
8,100 - 8,000
e Actual ®
30,000 - . o
—&— Yearly Installations 7,300 =
EER - 6,000
—o— NEF
20,000 -
¢ BTM - 4,000
10,000 - .
Connected 8.940 © 2,000
759 1,257
0 - -0
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2015 2020

Source: Azure International /CWEA statistics / EER / New Energy Finance |5



Market Development China SUZLON

Market Shar& 2004 tO 2008 POWERING A GREENER TOMORROW.

m Others
Sinovel 0 00% 0 00% 8 61% 680 20.6% 1398 23.6% 2160 19.2% . | Haizhuang
Goldwind 40 20.1% 132 27.2% 441 32.8% 830 25.1% 1,097 18.5% 2,540 22.5% = Changxing Shandony
DFEM 0 00% 6 12% 9 0.7% 222 6.7% 1,019 17.2% 1,256 11.1% Guoce Nordic
Vestas 60 30.7% 73 15.0% 318 23.6% 369 11.2% 600 10.1% 1,420 12.6%  goo - u Lanzhou Electric
Gamesa 71 36.3% 179 36.8% 273 20.3% 560 17.0% 459 7.7% 1,543 13.7% Repower
Windey 1 03% 7 15% 18 13% 65 20% 201 3.4% 292 2.6%  CSR Zhuzhot
SEC 0 00% 0 00% O 00% 23 07% 198 3.3% 220 2.0%  70% - Huayi Zhejiang
Nordex 8 43% 8 17% 22 16% 56 17% 171 2.9% 265 2.4% = Envision
Acciona 0 00% 0 00% 50 37% 51 15% 150 25% 251 2.2% Hanwei
Suzlon 0 00% 0 00% 13 0.9% 206 62% 115 1.9% 333 3.0%  60% - = Guodian Power
GE 17 8.4% 78 16.0% 116 8.6% 213 6.4% 108 1.8% 531 4.7% Beizhong
Xiangdian 106 1.8% 106 0.9% m Chagzhou Railca
Mingyang 80 1.3% 80 07% 20% ingyang
Chagzhou Railcar 0 00% 0 00% 0 00% 9 03% 68 11% 77 0.7% o
Beizhong 60 1.0% 60 0.5% ™ Xiangdian
Guodian Power 24 04% 24 o02% 07 "GE
Hanwei 24 04% 24 0.2% STl
Envision 14 02% 14 01% .. Acciona
Huayi Zhejiang 12 02% 12 0.1% ® Nordex
CSR Zhuzhou 8 01% 8 0.1% mSEC
Others 0 00% 3 06% 5 04% 15 05% 20 0.3% 42 04% 0 = Windey

m Gamesa

M Vestas

10% - u DFEM
Foreigners 157 80% 339 70% 791 59% 1,454 44% 1,602 27% 4,339 39% B Goldwind
Locals 40 20% 149 30% 556 41% 1,849 56% 4,333 73% 6,930 61% o m Sinovel
o -

2004 2005 2006 2007 2008

Remarks Suzlon numbers are installed machines. Total deliveries are 177MW

Source: Azure International | S7



Order Backlog Development as of Dec 2008  \y71G Manufacturer 2008 Year Endl =G RN[p]3{e;

L 61
Others B
i - A Order backlog has continued to increase at fast pace, and Backlog MW %
S as off Dec 2008, accounted for about 20,000M\®@rder 1 Sinovel 5930 32.1% 2264 20.6%
Changxing-. visibility is about 3 years 2 Dongfang Electric 3,354 18.2% 1,319 12.0%
GEWind & %0 A Top 3 companies (all local) shared 68% of all known g . 9 ’ = Rt
Beiiing Beizhong b %0 orders (14,010 MW) at the end of 2008; S SR R e
Chaneshou Rail m 105 A International companies, with production facilities in 4 Vestas 869 4.7% 869 7.9%
angznou Rallcar A . Q. .q .
e - o China are, in general, receiving an amount of orders 5 Mingyang 851 46% 851 7.7%
Huayi Zhejiang ~ 14 which is significantly lower than the Local Chinese gl Gamasa 739 4.0% =696  6.3%
YatuGuangzhou g e _ partners; _ _ 7 Suzlon 644 35% 644 59%
SEC Sewind Co.... A Strong increase in ord_er for the 3 Iargest Chinese local B 360  1.9% 360  3.3%
. . - 174 manufacturers are mainly due to National Level
China Creative ) ) : . 9 REpower 348 1.9% 348 3.2%
CSRZhuzhoy ™ 176 Concession Projects and Special Order Award in Gansu _
" m 179 Province as part of the Wind Base strategy ; 10 CSIC Chongging 298 16% 248  2.3%
el A National Level Concession Projects accounts for 2,714 11 Nordex 281 15% 281 2.6%
Windey : 267 MW or 13.9% of the total backlog; 12 Windey 267 1.4% 109 = 1.0%
281 A ' i i
Nordex ™= A Special Policy Orders, such as the Gansu Wind 13 Guodian 179  1.0% 179  1.6%
csic ch ] — e Base, accounts for 7,580 MW or 40.8% of the total e a0 o B
ongging backlog uzhou .0% .6%
REpower b 248 15 China Creative 174  09% 174 1.6%
Xiangdian T >0 16 SEC Sewind Co. Ltd. 154 0.8% 154  1.4%
suzlon [ o m Backlog 2008 17 Yatu Guangzhou 149  08% 149 1.4%
Gamesa | 739 Backlog 2007 18 Huayi Zhejiang 147 0.8% 147 1.3%
Mingyang B 551 m Backlog 2006 19 Changzhou Railcar 105 0.6% 105 1.0%
Vestas _— 869 20 Beijing Beizhong 90 05% 90 0.8%
Goldwind | 3,120 21 GE W|nd 90 0.5% 90 0.8%
1
. | i
Dongfang Electric 3,354 22 Cha-n(?;xmg Shandong 48 0.3% 48 0.4%
S| — 5,930 23 Envision 36 0.2% 36 0.3%
|
Others 61 0.3% 61 0.6%
0 1,000 2,000 3,000 4,000 5,000 6,000 7,000 Tora 18,470 100.0

Source: Azure International



Market Development China

SUZLON

National Level Concession Projects FOWERIG A GREENER TOMORROW

A Low bidding with focus
on acquiring pipeline
ahead of profitability

39.4%: 526.8 65.6%: 765.3 95. has been a noted
Huilai Shibeishan 0.50 Guandong Power Goldwind 100.2 ~ 100.0 99.8% 100.2 100.0% 100.2 100.0%  problem with national
Rudong | 0.44 Huarui Vestas  100.0  30.0 30.0% 1000 100.0% 1000 100.0% level concession projects

unitl 2007. This has

Rudong I 0.52 Longyuan GE 100.5  87.0 86.6% 100.5 100.0% 100.5 100.0% .
happened despite the
Tongyu 0.51 Huaneng Sinovel 201.0 225 112% 270 13.4% 163.5 81.3% fact that selection
Tongyu 0.51 Longyuan Gamesa 200.6 204 10.2% 98.6 49.2% 200.6 100.0% criteria have officially
Huitengxile 043  Beiing New Energy Goldwind 1005  56.3 56.0% 100.5 100.0% 100.5 100.0%  Shifted to lower
2005 0.503 601.7 : 22.2%! weighting on price.
Dafeng 0.49 CPI Goldwind ~ 200.2 0.0 00% 0.0 00% 683 341% A|n2005 concessions. the
Anxi 0.46 CPI Goldwind ~ 100.5 00 0.0% 1005 100.0% 100.5 100.0%  grid price was weigthted
Dongtai 049  GuohuaEnergy Sinovel 2010 00 00% 330 164% 765 381%  at40% ofthe full
Jimo 0.6 Huadian Int. Sinovel 100.0 0.0 0.0% 0.0 0.0% 0.0 0.0% evaluation Cmpf”a’ and
: : for 2006 the this was
2006 0.443 1,001.0 : i 00 0.0%: 31.0% reduced to 25%. In
Baotou Bayin 0.47  Longyuan/Hero Asia Goldwind ~ 201.0 00 00% 0.0 0.0% 120.0 59.7% 2007, the criteria was to
Danjing 05 CECIC/HKC  Windey 200.0 00 00% 00 00% 420 21.0% Selectthat tariff closest
Huitengliang | 0.41 Guandong Nuclear Dongfang 300.0 0.0 0.0% 0.0 0.0% 100.5 33.5% to the average
Huitengliang 11 0.42 North Union Sinovel  300.0 0.0 00% 00 00% 480 160% AA|l projects awarded
2007 0.509 951.0 : : before 2007 had a 3 year
Wulangyiligeng 0.47 Beijing Jingneng  Goldwind ~ 300.0 00 00% 00 00% 00 0.0% window Tor
Tongliao Beiginghe 0.52 Huadian Int. Sinovel  300.0 0.0 0.0% 0.0 0.0% 0.0 0.0% con_tructlon, and the
projects awarded in
Chengde Yodaokou 0.55 Hebei Const. Sinovel 150.0 0.0 0.0% 0.0 0.0% 0.0 0.0% 2007, has a 4 year
Yumen Changma 0.52 CECIC/HKC  Dongfang 201.0 00 00% 00 00% 0.0 00% contruciton window.

Source: Azure International / Suzlon market research | D



Order from Special NDRC Policies

: : SUZLON
Gansu Jiugquan 10 GW Wind Base POWERING A GEENER TOMORROW

ALy SINIeé aléx GKS b5w/ | LIINRGSR WDI yfaadiilivystady fdelthy firsu3i8GW2 2 Ay
afFGSR F2NJ RSOSt2LIYSyliod . & aYedr Consructiok BlanmBSGarisu JuduadNEnd Bake & m ™
65w 9YSNHE wHnny6émmopOé odzi GKS R20dzyYSyid KlFra y2i 0SSy Lk
a press conference in Beijing in which the wind base was presented for the benefit of interested WTG manufacturers.

A The 3.8GW first phase project consist of twenty adjacent ZBIOMW projects to be developed by 2010. If successfully
odzAf G FyR 2LISNIiAy3a (KAa aK2dzZ R 0S (GKS ¢g2NIXRQa fI NHSaid a6

Featuresof Gansu Jiuguan wind base development:

1. The wind farm developers were not chosen through open public bidding.

2. No mention of wind resource measurement data available for WTG selection and micrositing.

3. With one exception, no other private or non state or provincial government owned companies will participate in
development.

4. A single feedn tariff, set at RMB 0.5206 per kWh has been applied as per the latest Gansu National Concession project.
Other basic conditions per the Gansu Yumen Changma

5. The Gansu provincial DRC organized this development. On 16 March, the Gansu Provincial Government forbade lower
f SPSt I20SNYYSyida FNBY LI NILAOALIGAYI Ay 2N FLIWIINRPGAYIT GAYy
manage its wind resource with a strong centralized approach.

6. Atthe press conference, the Jiuquan Governor stated that turbine manufacturers with production in Gansu will be
preferred as equipment suppliers. On 19 May, Jiuquan government signed an agreement with Sinovel to establish a
manufacturing facility in Jiuquan. Goldwind already signed a similar contract in 2007 and already started constructing an
assembly facility early this year to be completed by yeamd. Several other companies including Huiteng (blades), Sany
(WTG), Dongjia, Huayi, are planning to locate in the vicinity according to the Jiuquan Government press release.

10

Source: Azure International | S10



Order from Special NDRC Policies

SUZLON

Wi n d Au Cti O n 2 OO 9 POWERING A GREENER TOMORROW

> > D D

WTG bidding information for a new round of concession projects was published on 9 March 2009
Information for 25 projects (5,250MW) located in Inner Mongolia and Hebei was released.
Project size is 15300MW located in 4 main areas (Wulate, Tongliao, Baotou, Chengde)

Bidding deadline was 20 April 2009 and 256 valid bids were opened.

Featuresof the Wind Auction in Inner Mongolia and Hebei wind base development:

1.

ok wn

The wind farm developers were not chosen through open public bidding.

No mention of wind resource measurement data available for WTG selection and micrositing.
23 out of 25 projects had requirement for exactly 1.5 to 2.0MW turbine type;
16 projects (3,200MW) are located in class 1 or bordering class 1 (Baotou and Wulate).

Requirement to have 50 units produced and installed and one unit passed test operation (>240 hours)
within the borders of China.

Payment terms are more adverse to Seller than usual businesses standard terms. Basically 90% payment
after delivery is the general standard.

Low tariff around 0.5 Yuan/kWh ($0.07) leads to severe price pressure.



Order from Special NDRC Policies

Gansu Jiugquan 10 GW Wind Base and Wind Projects Auction 2009

SUZLON

POWERING A GREENER TOMORROW

Average Lowest Highest Variation Gansu
RMB/KW RMB/KW RMB/KW Wind base 2008

6,906

Technology Equipment Bids Awards

Own G87 2.0MW 4 6,894 6,923

Own GE SLE 1.5MW 7,672

MM 82 2.0MW 7,137 7,137 7,137

6,938 6,779 6,806

Changzhou U Erlangen FD77150/3 1.5MW 8 5,573 5,443 5,617 -17.22%

Dongfang REpower FD77B 1.5MW 25 5,337 5,150 5,670 -13.60%
GDUnted  Acodyn UP77/821500kW 4 5700 5500 5900  -1576%
Goldwind Vensys GW7%1500 23 5,416 5,396 5,499 -15.36%
Haizuang  Aetodyn  HZ20MW 14 5658 5502 5723 -1228%
Huayi Aerodyn HW821500/77 4 5,760 5,670 5,850 -7.08%
Mingyang  Aetodyn MY15SE277/65 23 5491 5480 5500  -1088%
—— DeWind W1250G64-65 3 5,562 5,550 5,586 -6.68%
Aerodyn W2000G93-80 20 5,808 5,800 5,810 -6.68%

Sinovel Fuhrlander SL 1500 LT 25 5,400 5,388 5,558 -8.47%

Xiangdian Zephyrus  XE822000 2MW 22 5,339 5,307 5,366 -22.03%

Average 5,465 5,293 5,637 -13.28%

Source: Azure International

In absolute terms (RMB/kW),
prices of those turbines offered by
Chinese were very competitive;
however, this do not mean that
they were cheap. Investments
analysis cannot be made based
only on turbine prices, but also in
performance, quality and wind
availability in that specific region,
etc. Those prices, while
competitive, does not really tell
the whole story of those projects.
1.None of the turbines offered by
Chinese suppliers are fully certified
by any reputable international
certification body (GL, DNV, etc)
and all of the licensed turbines
have no valid certificate, as key
components have been changed
due to cost reasons (certification
should be according to IEC
standards);

2.In almost all cases, there are no
measured power curves, but only
theoretical ones;

3.Performance of Wind Turbines
manufactured by local companies
have a significant lower
performance than that of
international companies



Turbine Performance and Turbine Selection SUZLON

Independent reV|eW POWERING A GREENER TOMORROW
New Energy Finance Azure International
Project performance by manufacturer type: % China net capacity utilization (CDM) - Likely

O Capacity-Weighted Average Capacity Factor
35% @ Individual Project Capacity Factor
o

Domestic Top 3 OEMs (14 projects] 50% 4,380
— — Foreign/JV OEMs [27 projests) - ~ S 450 3042
30% - ~ S
L 40% 3,504 ﬂ
=]
2 259 3,066 ©
25% & c 349, -
5- 30% s Q 2,628 E
o 25% 2190 =
20% 7]
- 23% 1752 ol
1] o
15% 1,314
15%
10% are
5 438
10% 0 0
China Gross cap. Factors USA Gross cap. Factors
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 49 projects ‘ 93 projects
. . 2,314 MW 6,037 MW
Number of Months in Operation (from CDM data) (since 2002)

Nats: Inchudse aperational data of 41 wind projscts in China with at lsast 7 months of opsration data availsbls. | Sources N Ensray Finane, UNFGEG

The focus on low tariff instead of total IRR over the entire life span of 2% years of a projectforces
developers to focus on initial price instead of the loxigrm suitability and quality of the turbine products.

This is one of the main reasons behind the low turbine capacity factor of domestic made turbines compared
with the capacity factors of turbines produced by foreign companies, as illustrated in the graph above. The
low capacity factor is a major threat to the development of the entire Chinese wind power industry.

Projects awarded on policy orders, be it National Level Concession Projects or Wind Base projects do not
have enough information, such as WIND DATA, to allow for a proper calculation of the projects IRRs, thus
creating a fictitious impression of low cost. In reality, we do not even now for sure, whether those projects
will be economically feasible even with wind theoretical low cost turbines from Chinese local suppliers

Source: Azure International / Suzlon Proprietary Report and New Energy Finance | S13



Turbine Performance and Turbine Selection

Turbine certification

SUZLON

POWERING A GREENER TOMORROW

Design Evaluation Manufactfuing Type Testing Fetdation D SHiEd Charzzgreristic Cetr)t_lflcatlon of
Evaluation Evaluation N turbines are a very
important part of any
: : suppliers, developme
¥ v nt, as it verifies not
Conformity Conformity Conformity Conformity Conformity only aSpe(;ts relat_ed
Statement Statement Statement Statement Statement to the turbine design

itself, but also
manufacturing
evaluations, as well as
foundations, type

A Design Control A Quality System review of the A Power Quality testing an-d type

A Cont?ol and Evaluatio)rq Final Evaluation design documents Tests characteristic
Protection A Manufacturing Report received from the A Acoustic Noise measurements.
System Inspection client. Measurements This certification also

A Load and Load supports the

_Cases improvement of the

As".ucf”ra('j’ Mech quality in component
E?;iig; Type Certificate Maintenance of suppliers, as key
Components Type Certificate components are

A Component Tests integral part of the

A Foundation \/‘/\ t certification process.
Design Req.

A Safety and Function Tests

A Load Measurements

A Power Performance Measurements

A Blade Tests, Static and Fatigue

A Other Tests

The Type Testing elements shall be carried out by accredited testing laboratories. DNV

will verify that the testing is carried out according to IEC/ISO 17020 or IEC/ISO 17025, as

Applicable. DNV will witness the Safety and Function Tests. In connection with this test the wind

turbine will be inspected for compliance with design drawings and specifications. | S14

A Manufacturing
Installation, Mai
ntenance Plan

A Personnel
Safety.

Source: DNV website



Market Development China SUZLON

National Level Concession Projec$nstallation Progress SRR

3,500 3,500.0

=== Project awards 2,955 = Local

m International

3,000 | | — Installation Req.

—— Installations

2,500
2,000
1,500 award 2006 2007 2008
L % %
Distribution ~ Awards Total Req

International 401

1,000
500 I
O _. T T T

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Awards 200 803 1,405 2,406 3,357 3,357 3,357 3,357 3,357 3,357

Local 2,955
Goldwind 1,002
Sinovel 1,252
Windey 200
DEC 501
Total 3,356

Installation Req. 0 0 0 200 803 1,405 2,406 2,406 3,357 3,357
Installations 316 660 1,321

Source: Azure International / Suzlon market research

| S15



Order from Special NDRC Policies SUZLON

The Wind Base Concept and its potential implications PONERING A GREENER TOHORROW

S a0KSYS 2F 02
& I'yR LJX led/ Yy SR

tKS WgAYR 061aSQ 02y OSLIi Aa
WgAYR o0lasSaQ Ay NBIA2yaE Al
to the roll-out of wind in China.

AKS WaiARUBNR WwayBYLX SYSyldlGdAzy tf | yGWwndbases Wdshgsn, Hébei and IMAR |y
by 2010. By 2020, 6 x@&W wind bases are planned to be constructed in Xinjiang Dabancheng, Gansu Yumen, J&regsghai

coast, IMAR Huitengxile, Hebei Zhangbei and Jilin Baicheng, and other areas of proven wind resources.

Aa2NB NBOSY(f &@SINESWVIOVBMDSIGAFSY i tflyQ 6al N noX nyov | R2dzi
1-GW wind bases in Hebei, IMAR, Gansu, Jilin and Liaoning.

AY U
NB & 2 dzND

Implications for Project Developers

AFor nonSOE project wind project developers, this development sets a negative precedent. A similar approach may be adopted
Ay GKS FdzidzNBE RS@St2LIYSyd 2F 1S0SAT [AF2yAy3dr WATAY FYyR L
wind bases could also adopt conditions set via national concession projects.

AKS WgAYR 01aSQ YSOKIFIYyA&aY R2Sa y2i I LILIGHpMhnin@targetS. Gansuhdasor O &
GKS gle& (2 | OKAS@S AdGa mD2 GFNBSG 0ST2NB (KS WgAYyR o6l asa
2006, 376.6MW had been installed by yeand 2007, with a further 669 MW of nonwind I & S Wy ST NJ G SNX¥Q LI L

Implications for WTG manufacturers

AFor WTG manufacturers, the wind bases will likely bring pressure to localize regionally. Governments in key wind provitices wi
all eye local manufacturing investment and jobs as a benefit not to be missed. Domestic WTG manufacturers are responding
with de-centralized assembly. For example, Goldwind is in the process or has already established manufacturing bases in
Beijing, Hebei Chengde, Guangdong Huilai, Gansu Jiuquan (under construction), Xinjiang (under construction), IMAR Baotou
(under construction), and Ningxiq closely following future likely wind base developments.

Source: Azure International | S16



AThe addressable market for International Turbine Considering existing National Level

i i
. . . . . . g 16,000 . . . R
suppliers established in China is significantly smaller :< Concession project construction window >:
o : . :
than that of the_: existing forecast, since those companies 4000 Actual Forecast EER
do not have fair access to all orders in the Market. ’
12,000

Allf the contruction window of the National Level
concession projects and Special Policy Orders (such as
Wind Bases) is respected, we can assume thatthe 10,000

follwing Installations will need to be made:
8,000
Addressable Market 2008A 2009 2010 2011 2012

1,321

2008 + EER Forecast 5,935 10,000 12,100 13,100 14,00 ©:000

National Concession ; 551 5 490 2406 3357 3357 4000 370
Projects (slide 13)

Addressable Market 4,614 7510 9,694 9,743 10,743 2,000
Market volume (%) 77.7% 75.1% 80.1% 74.4% 76.2%

i | i i

U

0 1
AAll the fi_gures suggests that iq futur_e , mqst Iikgly, no 2007 2008 2009 2010 2011 2012
International company established in China will be able
to reach 20% market share level, since a significant mNDRCOrders  mOpen Market
amount of the installations will be made of orders Remarks:

already placed by the government to Local suppliers; 1+ C2NJ Handz 65 O2yaARSNER hdséedlidalBSTu 2

AAccording to our estimates, no more than 70% of the | \WWe can say, based on the data available and according to

total market will be addressable to international the developments of the Industry, that the market
companies producing in in China ,and from this total, | ayajlable to International companies established in China
Local companies with local brands, will still play an will be lees than 50% of the total Market

important role.

Source: Emrging Energy Research / Azure International / CWEA statistics / Suzlon market research | S17



Market Environment Project

Development of Wind Farm Ownership

SUZLON

POWERING A GREENER TOMORROW

Goldwind 100% - 5%
Roaring 40s

3.33%
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cwic
Huayi
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CECIC

China Resources

80%

60%

Ningxia Power 40%

HK Construction
China Wind Power
Hebei Construction 20%
Beijing Energy Inv.
Shandong Luneng

0%
~“Unkown~

State Grid
CPI

Honiten Energy

2007 2008

International
mSOEBig5+1

Unknown
1 SOE Others

Guodian
Guangdong Nuclear
Huadian

Huaneng

Shenhua

Datang

Longyuan

Mear Term

9.16%

Long-Term

M Private

M Built 2008
M Near Term

M Loeng term

operating as developers in the wind
business in China

A The top 25 companies in China have an
total of 5,382 MW installed capacity, which
represents 91% of the total Installations.
They are responsible for 76.4% of the Near
Term development (32,478 MW of 42,490
MW), and 73.1% of the Long Term
Development (107,586 MW of 147,139
MW)

A Among the top 25 developers there is an
current order backlog of about 16,594 MW,
however, 15,8840 MW worth of
installations on a near term basis are still
to be ordered!

A Government agencies / utilities will

continue to be the biggest customer base
but their domination will subside

15,000

0 5,000 10,000

Source: Azure International
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Market Development

Likely Future Orders and Supplier Shares of Existing Orders

SUZLON

POWERING A GREENER TOMORROW
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Hebei Construction

DatangOrders by Manufacturers (Total of 1,468MW)

Others, 6
% Beijing
Beizhong,
Gfiwind
, 6%
Vestas, 6
%

Sinovel, 4
3%

A The chart lists top 20 wind farm
developers out of 79, representing
65% of potential total orders, which is
18 GW in the next B yrs. Data was
compiled as of Dec 31, 08 by Azure

A Near Term not yet order capacity:
this is equity weighted potential order
capacity for next 23 years

A Ordered Capacity: again this is equity
weighted ordered capacity of the last
2-3 years. The orders were already
placed with the suppliers

HuanengOrders by Manufacturers (Total of 2,446MW)

Goldwind Others, 6
, 2% %

Suzlon, DEC, 26%

%

Sinovel,
7%
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Guangdong m Long Term Developmen

" Near Term Development

Ningxia m Order Backlog

Xinjlang m Installad capacity

Heilongjiang
Jiangsu

i ; o Shandong
10w S
>200 WA gl 1502

Gansu

The top 11 provinces in China in terms\Windpower development Liaoning

account for 93% of all installations and 98% of the future pipeline;

however: Hebei

A Inner Mongolia accounts for 43% of all future developments;

A The top three provinces (Inner Mongolia, Jilin aktébej where
Beijing and Tianjin are located) accounts for 68% of the future
project developments;

A Balance between Low and Standard temperature machines will
become more difficult as STV areas represents only 14% of long tern '

developments !

Jilin

Inner Mongolia
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45,000 -
50,000 -
55,000 -
60,000 -

Source: Azure International / Suzlon Proprietary Report / Emerging Energy Research | 20
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Installad Capacity Order Backlog Short Term Development Long Term Development
2,553 4,145 13,914
1,101 ’
oo 13% 13% 7 1w

86,383
86%

4,900
82%

Installad Capacity Order Backlog Short Term Development Long Term Development
207 435 1,035 24,618
8,463 11,151 , : 4,798

2,385 5% 45% 2% 34% a2 SN o
40% \ A

3,319

55% 10,066 20,551

53% 63% 70,881

71%

Source: Azure International / Suzlon Proprietary Report | 21



